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With Latam stocks and currencies from all
regions still trading, we estimate our
reference investor is now up >3% MTD and
23% YTD. Total index returns through
Thursday, July 30 follow. MTD: MSCI EAFE
2%, MSCI Frontier Markets (FM) 1%, MSCI
FM Small Cap (FM SC) 0%, S&P 500 -1%,
and MSCI Emerging Markets (EM) -9%. YTD:
EM 13%, EAFE 11%, FM 11%, S&P 9%, and
FM SC 4%. Our trailing portfolio PE is 7.8
with a 6.1% weighted average yield and a
30.5% weighted average ROEE. Barring a
late price collapse, our Series A and Series B
annualized management fee in July will drop
from 2.00% to 1.75% as we pass a fee-
paying AUM threshold. We evaluate this
monthly; the future fee could be either at the
higher or the lower level, depending on AUM.

For the third time in the past three and a half
years, the investment newsletter Grant’s
Interest Rate Observer has featured
Frontaura. Click here to read their profile of
our firm and some of our largest positions.

Following the conclusion of second-round
presidential elections last month in Peru and
Colombia, Peru's new President, Keiko
Fujimori, took office July 28. Her Colombian
counterpart, Abelardo de la Espriella, has his
inauguration August 7. We have written
extensively about our expectation of a
rightward political shift in both countries (see
our September 2024, January 2025, and
November 2025 comments). Although the
election outcomes ultimately matched our
expectations, both victories were razor-thin,
underscoring the polarized political
environment in each country. Fujimori
became the country's ninth president since
2016, as each of the last two presidential
terms had four presidents in five years.
Nevertheless, Peru's political outlook seems
more stable than it has been in a decade.
Fujimori took office with a stronger
legislative base than recent predecessors,
with her party holding a plurality in both
chambers of Congress. Despite Peru's

political revolving door, the country’s
markets have remained remarkably resilient,
supported by a credible central bank, low
public debt, inflation similar to the US, a
stable currency, investment-grade credit
ratings, and favorable copper and gold
prices. Furthermore, the country has
switched to a bicameral legislature, and the
upper house may cool the passions of the
lower body that has been quick to impeach
recent presidents. We think an early
achievement for Fujimori was to persuade
Central Bank Governor Julio Velarde to
remain for another five-year term. Analysts
widely regard Velarde as the anchor of Peru's
macroeconomic stability. Peru is currently
our biggest dollar winner in July. It and the
Philippines, each over 9%, are closely vying
to be our largest country weight, a position
the Philippines has held since June 2020.

The picture in Colombia is more nuanced in
our view. While the election of a more
market-friendly president improves the
country's medium-term outlook relative to
the alternative, the outgoing Gustavo Petro
administration leaves Colombia with rising
government deficits and debt levels.
Restoring fiscal credibility will require
meaningful fiscal consolidation, which may
prove politically difficult and weigh on
markets. It remains unclear how willing
President-elect De La Espriella is to pursue
the necessary reforms, or whether he will be
able to assemble and maintain the
congressional support needed to enact them
in  Colombia's fragmented legislature.
Despite these challenges, the stock market
and the currency have done remarkably well
over the past 12 months, perhaps already
pricing in some of the benefits of the political
transition. Bloomberg ranks Colombia’s
MSCI COLCAP Index as third best globally
over the past 12 months, with an 86% USD
total return, bolstered by the Colombian
peso, the top-performing currency globally,
up 34%. We have 5%-6% of our portfolio in
the country, down from 9% entering 2026.
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Frontaura Global Frontier Fund

ective & Investment Strat

Investing exclusively in publicly traded companies in frontier markets, provide investors with a net return series that over multiple
years exceeds that of the major global developed and emerging equity indices.

We seek to exploit pricing inefficiencies in frontier equity markets. Our investment approach uses both top-down country factors and
bottom-up company factors. At the country level, we examine sovereign risk and calculate country scores that measure currency
vulnerability. At the company level, we model each company’s discounted cash flow using our proprietary valuation tool that accounts
for expected exchange rate changes and fading rates of return on invested capital and profit growth as time passes. Ultimately, we aim
to own solid businesses at attractive prices in stable or improving countries.
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Terms Service Providers
Subscriptions Monthly. $500,000 minimum for new qualified purchasers. Additions may be any amount. Attorney Faegre Drinker Biddle & Reath LLP
Redemptions Quarterly with three-month notice. No initial lock-up. Exit restrictions apply.2 Auditor / Tax RSM US LLP
New Series A: 10% incentive, 4-qtr exit. Series B: no incentive, 8-gtr exit. For both series, mgt fee 2%, Fund Administrator Liccar Fund Services
Investor but 25bp or 50bp rebate occurs any month when ending fee-paying AUM (not total AUM) >= .
Terms? thresholds indexed annually to CPI (presently $252.2m and $504.4m). leballethiod o) (el @l Ve Verts (ViElem

1 Frontaura returns are net of all fees for a reference investor joining the fund at inception, making no further contributions, making no withdrawals, and converting to Series B in 2021 Q2. Investors joining on
other dates, making additional contributions, making withdrawals, or not converting to Series B in 2021 Q2 may have different results. Our auditor has audited results through 2025. Frontaura returns use a
subject-to-change estimate for the current month, as of intraday Friday 31 July 2026. Index returns are total returns, net of any withholding tax for a US investor, through Thursday 30 July 2026. Final investor
and index returns for all periods that include the current month may differ from the numbers on this page. We discuss our returns and different series here.

2 Click here for disclosures regarding performance, terms, series conversions, redemptions, index descriptions, holdings and portfolio statistics calculations, and performance attribution.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, membership interests in Frontaura Global Frontier Fund LLC or shares in Frontaura Global
Frontier Fund Offshore Limited. We will not make such offer or solicitation prior to the delivery of appropriate offering documents. Before making an investment decision, we

advise potential investors to read these materials carefully and to consult with their tax, legal, and financial advisors. Frontaura accepts subscriptions from qualified purchasers only.
We have compiled this information from sources we believe to be reliable, but we cannot guarantee its accuracy. We present our opinions without warranty as of the publication w
date. We may change our opinions at any time. Due to market risk and uncertainties, actual events, results, or actual performance may differ materially from that reflected or N
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contemplated in any forward-looking statements contained herein. Past results are no guarantee of future performance.

© 2026 Frontaura Capital LLC. All rights reserved.
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