FRONTAURA CAPITAL LLC

% FRONTAURA

September 2024 Monthly Comment

FRONTAURA GLOBAL FRONTIER FUND LLC

as of 11 AM Chicago time Monday September 30

September began as a repeat of August, with
markets fretting over the economy and
interest rates. In four trading days through
September 6, the S&P 500 fell 4% while our
loss rounded to O (in August, in three trading
days, the S&P 500 was -6% and we
were -3%). Each time, these concerns wore
off by month end. We estimate that our
reference investor is up almost 2% in
September after +1% in August. MTD index
total returns through Friday, September 27
had MSCI Emerging Markets +7% (on large
China stimulus), with the S&P 500 and MSCI
EAFE each +2%, and MSCI Frontier Markets
and MSCI Frontier Markets Small Cap both
+1%. We're up 5% in Q3 and 23% YTD, with
the YTD figure ahead of all these indices. Our
trailing portfolio metrics remain attractive
with a 5.8 PE, 1.01 price/book, 6.6%
weighted average dividend yield, and 20.7%
weighted average return on ending equity.

Last week Tim and Christian traveled to an
investor conference in Lima, Peru where we
had 28 meetings with companies from four
different countries. Like Chile, which we
wrote about in January, Peru has faced a
number of shocks in recent years, from which
it only now has begun to recover. First, Peru
suffered the highest COVID death rate per
capita of any country, causing GDP to
collapse 11% in 2020. Second, in 2021 the
populace narrowly elected far-left candidate
Pedro Castillo as president. By the end of
2022, Castillo was impeached and arrested
following a failed attempt to establish an
emergency government and to dissolve
congress to avoid a third impeachment vote.
Vice President Dina Boluarte replaced him,
becoming Peru’s sixth president in five years.
Third, inflation hit 8.8% in June 2023, the
highest level in 25 years. The central bank
raised rates 18 times, from 0.25% in August
2021 to 7.75% in January 2023. Fourth,
2023 saw more turmoil with protests and
natural disasters leading to another year of
GDP contraction and significant disruption to
tourism and mining. Peru is the world’s

second largest copper producer with mining
contributing 10% of GDP and 2/3 of total
exports. Fifth, throughout the COVID period,
Peru, like Chile, allowed citizens to make
multiple extraordinary pension withdrawals,
forcing pension managers to sell, pummeling
equity market valuations. Ironically, lower
stock prices  from this and the
aforementioned problems provided an entry
point for Frontaura in 2022.

Now the good news. While congress allowed
a seventh pension withdrawal this year,
recent pension reform legislation restricts
future withdrawals. The next presidential
elections are not until April 2026, and we
think a shift to the center or to the right is
most likely. A 2024 constitutional change
should improve government stability, in our
opinion. It creates an upper chamber,
returning Peru to bicameralism, and allows
voters to immediately re-elect legislators one
time (before they had to sit out a term).
Corporates find the current government
pragmatic and focused on the economy by
cutting red tape to unlock infrastructure and
mining investment. The Bloomberg
consensus has RGDP up from -0.5% to 2.8%
this year and next. While not spectacular,
this is better than Brazil, Mexico, Chile, and
Colombia. The central bank has already cut
interest rates 250 basis points from their
peak and inflation is at the bank’s 2% target.
Significantly positive real rates support the
currency and allow for further easing. In
contrast to its political dysfunction, we
consider Peru’s central bank to be well
managed with a pristine reputation. Even
our taxi driver had a favorable impression
and knew the name of the central bank
governor. In the past 20 years, the Peruvian
sol has largely retained its value against the
dollar, devaluing only a tenth. Peru’s
government debt is low at around 1/3 of GDP
(political paralysis limits spending), and its
reserves are the highest in Latin America
relative to GDP. Peru has an investment
grade credit rating and is 6% of our portfolio.
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Frontaura Global Frontier Fund
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Investing exclusively in publicly traded companies in frontier markets, provide investors with a net return series that over multiple
years exceeds that of the major global developed and emerging equity indices.

We seek to exploit pricing inefficiencies in frontier equity markets. Our investment approach uses both top-down country factors and
bottom-up company factors. At the country level, we examine sovereign risk and calculate country scores that measure currency
vulnerability. At the company level, we model each company’s discounted cash flow using our proprietary valuation tool that accounts
for expected exchange rate changes and fading rates of return on invested capital and profit growth as time passes. Ultimately, we aim
to own solid businesses at attractive prices in stable or improving countries.
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Terms Service Providers
Subscriptions Monthly. $350,000 minimum for new qualified purchasers. Additions may be any amount. Attorney Faegre Drinker Biddle & Reath LLP
Redemptions Quarterly with three-month notice. No initial lock-up. Exit restrictions apply.2 Auditor / Tax RSMUS LLP
New CFO / Compliance E78 Partners
P Series 1:1: 2% mgt fee% 10% incentive, 4-qtr exit. Series Bf: 2% mgt fee, no i_ncentive, 8—qt|;|exit. Fund Administrator e [Fume) Saiees
Terms? For both series, mgt fee cut 25bp at $239m and $477m fee-paying AUM, indexed annually to CPI. Global Custodian Bank of New York Mellon

1 Frontaura returns are net of all fees for a reference investor joining the fund at inception, making no further contributions, making no withdrawals, and converting to Series B in 2021 Q2. Investors joining on
other dates, making additional contributions, making withdrawals, or not converting to Series B in 2021 Q2 may have different results. Our auditor has audited results through 2023. Frontaura returns use a
subject-to-change estimate for the current month, as of intraday Monday 30 September 2024. Index returns are total returns, net of any withholding tax for a US investor, through Friday 27 September 2024.
Final investor and index returns for all periods that include the current month may differ from the numbers on this page. We discuss our returns and different series here.

2 Click here for disclosures regarding performance, terms, series conversions, redemptions, index descriptions, holdings and portfolio statistics calculations, and performance attribution.

This document does not constitute an offer to sell, or a solicitation of an offer to buy, membership interests in Frontaura Global Frontier Fund LLC or shares in Frontaura Global
Frontier Fund Offshore Limited. We will not make such offer or solicitation prior to the delivery of appropriate offering documents. Before making an investment decision, we

advise potential investors to read these materials carefully and to consult with their tax, legal, and financial advisors. Frontaura accepts subscriptions from accredited investors only,
and we require you to prove your accredited investor status. We have compiled this information from sources we believe to be reliable, but we cannot guarantee its accuracy. We w
present our opinions without warranty as of the publication date. We may change our opinions at any time. Due to market risk and uncertainties, actual events, results, or actual N
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performance may differ materially from that reflected or contemplated in any forward-looking statements contained herein. Past results are no guarantee of future performance.

© 2024 Frontaura Capital LLC. All rights reserved.
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